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ings by Rs. 12 crores, there will probably be a fall of some Rs.
10 crores or more from the earnings in 1954.
The additional proceeds of Rs. 20 crores expected from the "other"
miscellaneous items are "assumed to bring in the same level of
earnings as at present (1955)."16 The level in 1955, however, was
higher by Rs. 20 crores than in 1954. The increase expected is
therefore not the result of any development, but only a statistical
illusion caused by comparison with a low base year.
There has been considerable uninformed talk about the gains that
may be realized from increasing the exports of the products of many
of the new industries in India. The Planning Commission itself
had raised hopes in this respect in the first Plan. During the second
Plan period the expectations put forward by the Planning Commi-
ssion are rather modest, since at present this group accounts for
only £ per cent of the total exports. As the Planning Commission
expressed it :
"Mention may, however, be made of the export possibilities
for some of the new industries which have developed in recent
years. The hope was expressed in the first Plan that new lines of
export, particularly in the light engineering field, e.g. sewing
machines, electric fans, cycles, etc., will assume increasing impor-
tance as the economy gets diversified. These exports have not yet
reached a level where their earnings could be regarded as quanti-
tatively significant. It will be some time before these new in-
dustries establish themselves firmly and secure sizeable export
markets/'17
The change expected from this item during the second Plan
is, as can be seen from the table, negligible.
Thus, there is little real basis for expecting any marked increase
in the export proceeds during the second Plan. All that can be said
is that they may go up a little or down a little, but certainly will
not rise significantly. A rise in the volume of exports of some items
may even be offset by a fall in the export price. On the basis of the
experience of the first Plan, as well as from prospects outlined above
for the second Plan, it is fair to conclude that India's export earn-
« Planning Commission, Second Five-Year Plan (New Delhi, 1956), p. 98.
One qrore=ten million.
11 Second Five-Year Plan, p. 98.

